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(Tl) 'CITfuTfcl5<TTTfIIT/ $fl rrd Gr, sga (erfy
Passed By Shri Gyan Chand Jain, Commissioner (Appeals)

(ti) stas4 a6l feaia I 05.03.2024Date of Issue

Gs-
Arising out of Order-In-Original No. 135/DC/D/VM/22-23 dated 10.3.2023
passed by The Deputy Commissioner, CGST, Division-III, Ahmedabad

)
North

34eaafait ua 7
Hotel Ashish

a). Name and Address of the
Block No. 219, Plot No. 137
Viramgam-Ahmedabad Highway, Sokliing

Appellant Dist: Ahmedabad - 382150

Any person aggrieved by this Order-in-Appeal may file an appeal or revision
application, as the one may be against such order, to the appropriate authority in the
following way.

Revision application to Government of India:

A revision application lies to the Under Secretary, to the Govt. of India, Revision
Application Unit Ministry of Finance, Department of Revenue, 4" Floor, Jeevan Deep
Building, Parliament Street, New Delhi - 110 001 under Section 35EE of the CEA 1944
in respect of the following case, governed by first proviso to sub-section (1) of
Section-35 ibid : - · ·

(a) uf? ma alfamnrsaQtfarer f@ft yosn ur r4arma fh«#t
4usrIRaqi rusrmasura suif, zu f@ftrusru ruerlal?a f@flaltar?
a fan«flusmelmaatufauatr{&tl

In case of any loss of goods where the loss occur in transit from a factory to a
warehouse or to another factory or from one warehouse to another during the course
of processing of the goods in a warehouse or in storage whether in a factory or in a
warehouse.



In case of rebate of duty of excise on goods exported to any country or territory
outside India of on excisable material used in the manufacture of the goods which are
exported to any country or territory outside India.

(1T) 4f?eaa yrara f#u R@- aurab sre lurer {zr #shy frr:lfu fc!5<:rr TftfT "Bm m- I

In case of goods exported outside India export to Nepal or Bhutan, without
payment of duty.

() siRa 3araa al 3araa yeakmrarkRu it sgel#fezraln{2aan2
sit sr rt giPuh gal[a sngsa, srfrarrufaatauasarfa3ff4 2)
1998 'c.fRT 109rlfgaafg mg@ht

Credit of any duty allowed to be utilized towards payment of excise duty on final
products under the provisions of this Act or the Rules made there under and such
order is passed by the Commissioner (Appeals) on or after, the date appointed under
Sec.109 of the Finance (No.2) Act, 1998.

The above application shall be made in duplicate in Form No. EA-8 as specified
under Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from the date
on which the order sought to be appealed against is communicated and shall be
accompanied by two copies each of the OIO and Order-In-Appeal. It should also be
accompanied by a copy of TR-6 Challan evidencing payment of prescribed fee as
prescribed under Section 35-EE of CEA, 1944, under Major Head of Account.

(3) Rf@as#r 3r@a h mt Gzi ieq van u# ard uhaGta @lat ¥([If 2001- tlfR:r
'JfIBFf a5l sqjssi iawan gs ear«nrtgta 1ooo/- altr iyirarr6largy

The revision application shall be accompanied by a fee of Rs.200/- where the
amount involved is Rupees One Lac or less and Rs.1,000/-where the amount involved
is more than Rupees One Lac.

ftaryea, k{ha 3naa yesvi lar an4llu -qnfrwurhuf arha.
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

(1) a4tu Gara yca 3if@Ru, 1944#tmts5.-#liss.-a safe.
Under Section 35B/ 35E of CEA, 1944 an appeal lies to :-

(2) Gaff@a aRO a sat surk rear a67 3r4la, art«eta mra it #tra5, a#4tu
3gryea viara arft«fr nnf@au (R@re) a6tufg2)flu)far, raarsaraadma,
ag4If] 4a, Ga,fr-TR, 3,I1-380004 I

To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 2f10or, Bahumali Bhawan, Asarwa, Girdhar Nagar, Ahmedabad:
380004. In case of appeals other than as mentioned above para.

The appeal to the Appellate Tribunal shall be filed in quadruplicate in form
EA-3 as prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be
accompanied against (one which at least should be accompanied by a fee of
Rs.1,000/-, Rs.5,000/- and Rs.10,000/- where amount of duty/ penalty/ demand/
refund is upto 5 Lac, 5 Lac to 50 Lac and above 50 Lac respectively in the form of
crossed bank draft in favour of Asstt. Registar of a branch of any nominate public
sector bank of the place where the bench of any nominate public sector bank of the
place where the bench of the Tribunal is situated.
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In case of the order covers a number of order-in-Original, fee for each O.I.O.
should be paid in the aforesaid manner notwithstanding the fact that the one appeal
to the Appellant Tribunal or the one application to the Central Govt. As the case may
be, is filled to avoid scriptoria work if excising Rs. 1 lacs fee of Rs. I 00/- for each.

One copy of application or O.I.O. as the case may be, and the order of the
adjournment authority shall a court fee stamp of Rs.6.50 paise as prescribed under
scheduled-I item of the court fee Act, 1975 as amended.

(5) s sit #if@rmtai alRiauaare fail 47 st ft en sasffa f@at satz sit
firzyea, b4tu 3ara yeasvihara srfi«flu nruif@era5ul (arafRaf) f11, 1982Rea?
Attention in invited to the rules covering these and other related matter contended in
the Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

(6) «#tar zyea, h4du 3gryea viha aft«flu znrnf@raovU (fee vhhf er4hat a
l=fn:IB ~• cbcfa:il-lil1 (Demand)~~ (Penalty) "cbT 10% -q_cf"Gl1=IT~~%1 tllciifcb,~
-q_cf "Gl1=IT 10~~ %1 (Section 35 F of the Central Excise Act, 1944, Section 83 &
Section 86 of the Finance Act, 1994)

aun peas sitharah siafa, sf@rt shafar al in (Duty Demanded) I
(37) as(section) 11D h a<afufRaft;
(38) fur ·ea@z3fezalfr;
(39) fa #fezfailhRu 6 ah asq au zifn

tr$" -q_cf "Gl1=IT • «iRa rdi azaq "Gl1=IT a6l gear hz arfa afaaahaRu qfsfsa
Rea ra?t

For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty
confirmed by the Appellate Commissioner would have to be pre-deposited, provided
that the pre-deposit amount shall not exceed Rs.IO Crores. 'It may be noted that the
pre-deposit is a mandatory condition for filing appeal before CESTAT. (Section 35 C
(2A) and 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of the Finance
Act, 1994).

Under Central Excise and Service Tax, "Duty demanded" shall include:

(xxxvii) amount determined under Section 11 D;
(xxxviii) amount of erroneous Cenvat Credit tal<:en;
(xxxix) amount payable under Rule 6 of the Cenvat Credit Rules.

(6) (i) s srr a fa rlr@rawa±ii zea rrar zeras qrvs f@a@a st atii
fqu nuca # 1o% garu 8# szihaus fq cl 4fea gt as aus a 1o% Tar u 4l Gr
anal?

In view of above, an appeal against this order shall lie before the Tribunal on
payment of 10% of the duty demanded where duty or duty and penalty are in dispute,
or penalty, where penalty alone is in dispute."



F. No. GAPPL/COM/STP/3862/2023

ORDER IN APPEAL

M/s. Hotel Ashish, Block No. 219, Plot No, 137, Viramgam- Ahmedabad Highway.
Sokli, Ahmedabad-382150 (hereinafter referred to as 'the appellant") have filed the
present appeal against the Order-in-Original No.135/DC/D/M/22-23 dated 10.03.2023
(referred in short as 'impugned order') passed by the Deputy Commissioner, Central
GST, Division-III, Ahmedabad North (hereinafter referred to as 'the adjudicating
authority'). The appellant were holding Service Tax Registration No.
AABFH0440CSD001.

2. The facts of the case, in brief, are that on the basis of the data received from the
Central Board of Direct Taxes (CBDT) for the F.Y. 2016-17, substantial difference was
noticed in the value declared as Sales / Gross Receipts in their ITR viz-a-viz the gross
value shown in the ST-3 Return. Letters were, therefore,issued to the appellant k
explain the reasons for non-payment of tax on the differential income and to prov,clc'
certified documentary evidences for the F.Y. 2016-17. The appellant neither provided
any documents nor submitted any reply justifying the non-payment of service tax on
such receipts. The service tax liability of Rs.4,61,166/- was, therefore quantified on the
differential income of Rs.30,74,445/-.

Table-A

F.. Sale of Value as Difference Service Service tax
service as per STR tax payable
per ITR rate

2016-17 31,79,115/ 1,04,670/ 30,74,445/ 15% 4,61,166/

2.1 A Show Cause Notice (SCN) No. III/SCN/AC/HOTEL ASHISH/164/2021-22 dated
20.10.2021 was issued to the appellant proposing recovery of service tax amount ot
Rs.4,61,166/- not paid on the value of income received during the FY. 2016-17, along
with interest under Section 73(1) and Section 75 of the Finance Act, 1994, respectively.
Imposition of penalty under Section 77(1), Section 77(2) and Section 78 of the Finance
Act, 1994 was proposed.

2.2 The said SCN was adjudicated vide the impugned order, wherein the service tax
demand of Rs.4,61,166/- was confirmed alongwith interest. Penalty of Rs. 10,000/- each
was imposed under Section 77(1) & Section 77(2). Penalty of Rs.4,61,166/- was also
imposed under Section 78.

3. Being aggrieved with the impugned order passed by the adjudicating authority,
the appellant have preferred the present appeal, on the grounds elaborated below;

► The appellant owns a restaurant on highway which is mainly for drivers, cleaners
and travellers. Till 28.02.2017, the restaurant was non-AC. (Air Conditioner) hence
remained outside the purview of service tax. As the restaurant was converted to
A.C. restaurant/hotel after 01.03.2017, they were liable to pay service tax, which
they have already paid.

4. Personal hearing in the appeal matter was held on 03.01.2024.Sh..' K.Patel,
&I a

Advocate appeared for personal hearing on behalf of the ap9@lfartTl• ed thetpy' o •?
tee <;y4 pr·. t .,
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F. No. GAPPL/COM/STP/3862/2023

contents of written submission and requested for one week's time to make additional
submission including copy of ITRs.

4.1 They filed additional submission, wherein they stated that in the month of
March,2017 the overall sale of services was Rs.4,20,533/- (A.C. Room Sales-1,04,669/
plus non-AC room Sales -3,15,864/-) which is less than 10 lacs hence eligible for
exemption. For the sale of Rs.1,04,669/-, service tax was paid on 40% of the value which
come to Rs.6,280/- and remaining 60% was claimed as abatement. Copy of ITR for the
FY. 2015-16, 2016-17, purchase invoices of A.C & ledgers showing expenses made on
A.C. are provided in support of the above claim.

5. I have carefully gone through the facts of the case, grounds of appeal,
submissions made in the appeal memorandum and documents available on record. The
issue to be decided in the present appeal is whether the impugned order passed by the
adjudicating authority, confirming the demand of Rs. 4,61,166/- against the appellant
along with interest and penalty, in the facts and circumstance of the case is legal and
proper or otherwise. The demand pertains to the period F.Y 2016-17.

5.1 The entire demand has been ·raised on the differential income of Rs. 30,74,445/
which was reflected in the ITR but no tax was paid. The appellant claim that till
February, 2017 they were running non-AC restaurant/Hotel hence were outside the
purview of Service tax but from March, 2017 onwards they converted it to A.C.
restaurant /Hotel and they claim to have paid tax after claiming abatement of 60%.
Further, they claim that in terms of Notification No.33/2012-ST they are also eligible for
SSI exemption.

5.2 It is observed that the appellant during the F.Y. 2015-16 has shown nil income
from sale of services. However, in the subsequent F.Y. 2016-17 they have shown income
of Rs.31,79,115/- from sale of services. As the previous year's income is below Rs.10
lakhs prescribed in Notification no. 33/2012-ST, I find that the appellant shall be eligible
for Rs. 10 Lakh exemption in the subsequent year i.e. in FY. 2016-17. In the said F.Y.
2016-17,as their income was Rs.31,79,115/- so after granting exemption of Rs.10 lakhs
their liability shall be on the income of Rs.21,79,115/-.

5.3 Further, the appellant has claimed that till February, 2017 they were running non
AC restaurant /Hotel hence income for said period shall remain outside the purview of
Service tax but from March, 2017 they converted it to AC. restaurant /Hotel hence
taxable. They have stated that in the month of March, 2017, their overall sale of services
was Rs.4,20,533/- (A.C. Room Sales-1,04,669/- plus non-AC room Sales -3,15,864/-).

5.4 It is observed that Mega Notification No.25/2012-ST dated 20.06.2012 vide Sr.
No. 19, exempts the services provided in relation to serving of food and beverages by a
restaurant not having air conditioning facility during the year. Relevant text is
reproduced below;

"19. Services provided in relation to serving of food or beverages by a restaurant, eatin omt or a mess.

other than those having the facility of air-conditioning or central air-h the
establishment, at any time during the year;"

5



F. No. GAPPL/COM/STP/3862/2023

5.5 As the appellant was running non-airconditioning restaurant/Hotel during 2016-
17 till February, their income from such services shall be exempted vide above entry of
the notification. They submitted ledgers and invoices dated 05.02.2017 showing the
expenses of Rs.4,79,000/-incurred on two split A.Cs.Thus, I find that in terms of above
notification, income earned by the appellant from April,2016 to February,2017 by
rendering services by anon-airconditioned restaurant will not be liable to service tax.

5.6 However, during March,2017 they converted their non-airconditioned restaurant
to air-conditioned restaurant and therefore their income of March shall be taxable. But
the appellant has· stated that in the month of March, 2017, their overall sale of services
was Rs.4,20,533/- out of which AC. Room Sales was Rs.1,04,669/- and Non-AC room
Sales was Rs.3,15,864/-. Ifind that the on the non-AC room sales there won't be any
taxability however on AC. room sales, they shall be liable to pay tax. It is observed that
the appellant on the income of Rs. 1,04,670/- has already discharged the tax and
reflected the same in their ST-3 return filed. Thus, in view of the above findings, I find
that the demand on the differential income of Rs.30,74,445/- is not legally sustainable
When there is no demand, question of recovering the interest and imposition of penalty
does not arise.

7. In light of above discussion and findings, I set-aside the impugned order.

8. 319)caaarr za #fr a 3r4la ar fG4rt 3q)#a a{a fan ar ?
The appeal filed by the appellant stands disposed of in above terms.,

(u44 f+
gr (rfr )

Date: Q6 .02.2024
Attested

/

y
Superintendent (Appeals)
CGST, Ahmedabad

By RPAD/SPEED POST

To,
M/s. Hotel Ashish,
Block No. 219,
Plot No, 137, Viramgam- Ahmedabad Highway,
Sokli, Ahmedabad-382150

The Assistant Commissioner
CGST, Division-III, Ahmedabad North

Appellant

Respondent

Copy to:

1. The Principal Chief Commissioner, Central GST, Ahmedabad Zone.
2. The Commissioner, CGST, Ahmedabad North.
3. The Superintendent (System), CGST, Ahmedabad (Appeals) for uploading the OIA.
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